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Doesit Pay to Thin?
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When harvest decision time comesfor your woodland,
onechoiceistothinthetrees, leaving thebest for
additional growth and value. Doesthepotential
increasein futureincome makeit worth delaying the
harvest of thesetrees? In many situations, it does. Lets
look at ahypothetical situationtoillustratethispoint.

You havea?25 acre stand of mixed specieswitha
healthy ponderosapine overstory. Supposeyou were
ableto leave 100 ponderosapine per acre— 2500
trees—with an average diameter of 14inchesanda
height of 90 feet. The averagetreewould contain 162
board feet of timber, and the 25 acre stand would
have 400 MBF (thousand board feet) worth $60/
MBF net or $24,000if harvested now. If thesetrees
grew at aredlistic rate of Y2inch diameter and 1 foot
height per year for ten yearsfollowing thinning, the
average diameter would increaseto 19inchesand the
height would be 100 feet. Then, theaveragetree
would contain 390 board feet, for astand volume of
975 MBF now worth $58,500 (This presumesthat no
treesdieor are otherwise affected and that all trees
grow closetotheaverage). Theincreaseindiameter is
36% but theincreasein volumeand valueis 140%.

Many of theinvestment guidedinesfor thinning deci-
sionsusediameter growth percentages asbeing equal
to percent return oninvestment. Thisjustisn'ttrue; |

have, however, used the sizerangewherethe greatest
changes occur to emphasize my point.

Now, you could haveinvested the $24,000if you
harvested all treesnow, so letsassume a6% interest
rate compounded quarterly for ten years. Thevaue
then becomes $43,536. The $15,000 you gain from
holding thetimber could be even higher if thetrees
moveinto ahigher value classand will probably be
higher duetolower logging costs. Of coursethereis
risk involved, but timber hashistorically increased at a
real value of 3% abovethe cost of inflation and the
6% you get at thebank includesinflation. Thereare
many morethingsto consder about thisoversmplified
example, but | hopeit will get you thinking. If atimber
harvestison your mind, think twice: oncefor yourself
and oncefor the next generation. Call your local
consulting forester for on-the-ground advice. It will
cost youlittleor nothing for information.

For morewritteninformation, contact the Ul Exten-
sion Forestry office, and ask for CIS 654 Basics of
Thinning for the Woodland Owner .

Thisinformation first appeared in Woodland NOTES, Val. 1,
No. 1.
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