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Tlps for Entrepreneurs

If you're thinking of starting a new business, there are many things you need to consider. Here, we provide information on
choosing the business type that best suits your needs and getting an Individual Tax Identification Number. Regardless of
any other information you provide, if you own or operate any form of business, you need to file taxes.

Why would | want to create and maintain a business structure?

1) A wide variety of tax incentives are available to businesses for creating jobs.
2) Officially creating a business allows you to obtain limited liability.

e Limited liability is a way to protect business owners from being sued. While it is impossible to
completely remove the threat of being sued, a limited liability business entity or structure (hereafter
referred to as business structure) decreases the business owner’s risk to the amount the owner has in
the business, unless they have given a personal guarantee or have committed a tort (a lawsuit for
something that is their fault).

e Limited liability is created by formalizing your business structure with the state. This requires filing
specific information with the government, which typically includes name, address, and contact
information for a real person who can be served if the business is sued; the name under which the
business will operate; and information relating to the rules by which the business will be governed.

3) For more information, or to register your business, visit the Idaho Secretary of State’s website:
https://sos.idaho.gov/corp/index.html.

What if | don’t have a Social Security number?

e If you are not eligible for a Social Security number, you will need to get an Individual Tax Identification
Number (ITIN) from the Internal Revenue Service (IRS).

e Instructions for ITIN application can be found at https://www.irs.gov/pub/irs-pdf/iw7.pdf.

e The information you provide is not shared with other government agencies.

e For further assistance with this process, contact a tax professional, a tax attorney, or the IRS.
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What business type best suits my needs?

The major types of businesses indude sole proprietor, general partnership, limited liability partnership, corporation,
and limited liability company. The table below outlines some of the differences between these types.
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Section 30 of the Idaho Statutes provides more detail. See Idaho Code § 30-21-201(1)-(5) and Idaho Code § 30-21-102(11)(A)(i)-(x) for business
structure filing requirements; Idaho Code § 30-29 for corporations; Idaho Code § 30-23 for partnerships and limited liability partnerships; and Idaho
Code § 30-25 for limited liability companies.



