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tŝƚŚŽƵƚ�ƚŚĞ�ĐŽŽů�ƐƉƌŝŶŐ͕�ůĂƚĞ�ƐŶŽǁ�ŵĞůƚ͕�ĂŶĚ�ŚĞĂǀǇ�ƌĂŝŶ�ŝŶ�:ƵŶĞ�ƚŚĞƌĞ�ǁŽƵůĚ�ŚĂǀĞ�ďĞĞŶ�ŵƵĐŚ�ǁŽƌƐĞ�ƐŚŽƌƚĂŐĞƐ�ĂŶĚ�ƚŚĞ�
ƐƚŽƌĂŐĞ�ƐǇƐƚĞŵ�ǁŽƵůĚ�ŚĂǀĞ�ĞŶĚĞĚ�ƵƉ�ǀĞƌǇ�ŶĞĂƌ�ĞŵƉƚǇ͘ 
 
�ŽůĚ�ƐƉƌŝŶŐ�ƚĞŵƉĞƌĂƚƵƌĞƐ�ƚŚŝƐ�ǇĞĂƌ�ǁĞƌĞ�ŶŽƌŵĂů�ĨŽƌ�ƚŚĞ�ϭϵϴϬƐ͘ 
dŚĞ�ĂĐĐƵŵƵůĂƚĞĚ�'ƌŽǁŝŶŐ��ĞŐƌĞĞ��ĂǇƐ�ǁĂƐ�ďĞůŽǁ�ĂǀĞƌĂŐĞ�ƵŶƟů��ƵŐƵƐƚ͘ �;WƌŽďĂďůǇ�ǁŚǇ�ƉŽƚĂƚŽ�ǇŝĞůĚƐ�ǁĞƌĞ�ĚŽǁŶ͘Ϳ 
:ƵůǇ�ƚŚƌŽƵŐŚ�^ĞƉƚĞŵďĞƌ�ǁĂƐ�ƌĞĐŽƌĚ�ǁĂƌŵ͕�ƌĞƐƵůƟŶŐ�ŝŶ�ĐŽŶƟŶƵĞĚ�ŝƌƌŝŐĂƟŽŶ�ĚĞŵĂŶĚ͕�ŚŽǁĞǀĞƌ�ƚŽƚĂů�ŝƌƌŝŐĂƟŽŶ�ǁĂƐ�ĚŽǁŶ�
ĨƌŽŵ�ůĂƐƚ�ǇĞĂƌ͘ 
  
�ƵƌƌĞŶƚ�^ƚĂƚƵƐ͗ 
hƉƉĞƌ�^ŶĂŬĞ�ZĞƐĞƌǀŽŝƌƐ�ŚŽůĚ�ϰϴϰ͕ϬϬϬ�ĂĐƌĞ�ĨĞĞƚ�ĂŶĚ�ĂƌĞ�ϭϮй�ĨƵůů͕�ǁŚŝĐŚ�ŝƐ�ĂďŽƵƚ�ϯϯй�ŽĨ�ŶŽƌŵĂů�ĂŶĚ�Ă�ůŝƩůĞ�ůĞƐƐ�ƚŚĂŶ�ůĂƐƚ�
ǇĞĂƌ͘ 
 
:ĂĐŬƐŽŶ�ĂŶĚ�WĂůŝƐĂĚĞƐ�ZĞƐĞƌǀŽŝƌƐ�ŚŽůĚ�ŵŽƌĞ�ǁĂƚĞƌ�ƚŚĂŶ�ůĂƐƚ�ǇĞĂƌ͕�ǁŚŝůĞ��ŵĞƌŝĐĂŶ�&ĂůůƐ�ŚĂƐ�ĐŽŶƐŝĚĞƌĂďůǇ�ůĞƐƐ͘ 
^Žŝů�ĐŽŶĚŝƟŽŶƐ�ĂƌĞ�ĚƌǇĞƌ�ƚŚĂŶ�ůĂƐƚ�ǇĞĂƌ�ĂĐƌŽƐƐ��ĂƐƚ�/ĚĂŚŽ͘ 
>ĂƐƚ�ǇĞĂƌ�Ăƚ�ƚŚŝƐ�ƟŵĞ�ǁĞ�ŚĂĚ�Ă�ďŝŐ�ƐŶŽǁ�ƐƚŽƌŵ͕�ǁŚŝĐŚ�ĞŶĚĞĚ�ŝƌƌŝŐĂƟŽŶ�ŶĞĞĚƐ͕�ĐŽŵƉĂƌĞĚ�ƚŽ�ǁĂƌŵ�ĂŶĚ�ĚƌǇ�ƚŽĚĂǇ͘ 
  
EĞĂƌ�dĞƌŵ�KƵƚůŽŽŬ͗ 
DŽƐƚ�ŽĨ�KĐƚŽďĞƌ�ŝƐ�ĞǆƉĞĐƚĞĚ�ƚŽ�ďĞ�ǁĂƌŵĞƌ�ƚŚĂŶ�ŶŽƌŵĂů͘ �DŽŝƐƚƵƌĞ�ůŽŽŬƐ�ŝŶĐƌĞĂƐŝŶŐůǇ�ůŝŬĞůǇ�ƚŽǁĂƌĚƐ�ƚŚĞ�ĞŶĚ�ŽĨ�ƚŚĞ�
ŵŽŶƚŚ͘ 
 
DĂŐŝĐ�sĂůůĞǇ�ĐĂŶĂůƐ�ǁŝůů�ĐƵƌƚĂŝů�ŝƌƌŝŐĂƟŽŶ�ďǇ�ƚŚĞ�ĞŶĚ�ŽĨ�ƚŚĞ�ǁĞĞŬ�ĂŶĚ��ŵĞƌŝĐĂŶ�&ĂůůƐ�ǁŝůů�ƐƚĂƌƚ�ƚŽ�Įůů͘ 
,ĞŶƌǇ͛Ɛ�&ŽƌŬ�ƌĞƐĞƌǀŽŝƌƐ�ĂƌĞ�ƐůŽǁůǇ�ĮůůŝŶŐ͘ �/ƐůĂŶĚ�WĂƌŬ�ZĞƐĞƌǀŽŝƌ�ƐŚŽƵůĚ�ďĞ�Ăƚ�ůŽǁ�ĨĂůů�ŇŽǁ�ďǇ�ŶĞǆƚ�ǁĞĞŬ͘ 
:ĂĐŬƐŽŶ�ŝƐ�ĐƵƌƌĞŶƚůǇ�Ăƚ�ůŽǁ�ǁŝŶƚĞƌ�ŇŽǁ�ůĞǀĞů͘ �WĂůŝƐĂĚĞƐ�ŝƐ�ƐƟůů�ƌĞůĞĂƐŝŶŐ�ϰ͕ϰϬϬ�ĐĨƐ�ƚŽ�ŵĞĞƚ�ŝƌƌŝŐĂƟŽŶ�ĚĞŵĂŶĚƐ͘ �dŚĂƚ�ǁŝůů�
ĚĞĐůŝŶĞ�ƚŽ�ǁŝŶƚĞƌ�ŇŽǁƐ�ďǇ�EŽǀĞŵďĞƌ�ϭ͘ 
 
dŚĞ�/tZ��ǁŝůů�ƐƚĂƌƚ�ƌĞĐŚĂƌŐĞ�ŝŶ�ƚŚĞ�DĂŐŝĐ�sĂůůĞǇ�ŶĞǆƚ�ǁĞĞŬ�ǁŝƚŚ�ϰϮϱ�ĐĨƐ�ƌĞůĞĂƐĞĚ�ĨƌŽŵ�DŝŶŝĚŽŬĂ�ĨŽƌ�ƉŽǁĞƌ�ŐĞŶĞƌĂƟŽŶ�
ĂŶĚ�ϳϱ�ĐĨƐ�ŽĨ�ƌĞĂĐŚ�ŐĂŝŶƐ͘ 
  
WƵƫŶŐ��ƵƌƌĞŶƚ�^ŝƚƵĂƟŽŶ�ŝŶ�WĞƌƐƉĞĐƟǀĞ͗ 
dŚĞƌĞ�ǁĂƐ�ĨĂƌ�ůĞƐƐ�ǁĂƚĞƌ�ĐĂƌƌŝĞĚ�ŽǀĞƌ�ŝŶ ϮϬϬϰ ǁŚĞŶ�ƌĞƐĞƌǀŽŝƌƐ�ŚĞůĚ ϭϵϬ͕ϬϬϬ�ĂĐƌĞ�ĨĞĞƚ�ůĞƐƐ ƚŚĂŶ�ƚŽĚĂǇ͘  
/Ŷ ϮϬϬϮ ƚŚĞ�ŶĂƚƵƌĂů�ŇŽǁ�ƉĂƐƚ�DŝůŶĞƌ�ǁĂƐ ϵϰϬ�ĐĨƐ�ůŽǁĞƌ ƚŚĂŶ�ŶŽǁ͘ 
/ƚ�ŝƐ�ĐŽŵŵŽŶ�ƚŽ�ŚĂǀĞ�ĚƌŽƵŐŚƚƐ�ŝŶ��ĂƐƚ�/ĚĂŚŽ�ůĂƐƚ�ĨŽƌ�ĨŽƵƌ�Žƌ�ĮǀĞ�ǇĞĂƌƐ͘ 
  
tŝŶƚĞƌ�KƵƚůŽŽŬ͗ 
dŚŝƐ�ǁŝŶƚĞƌ�ƚŚĞ�>Ă�EŝŶĂ�ŝƐ�ƉƌĞĚŝĐƚĞĚ�ƚŽ�ĐŽŶƟŶƵĞ�ĨŽƌ�ŽŶůǇ�ƚŚĞ�ƚŚŝƌĚ͕�ƚŚŝƌĚ�ǇĞĂƌ�ƐŝŶĐĞ�ϭϵϱϬ͘ �EŽƌŵĂůůǇ�ŽƵƌ�ďĞƐƚ�ƐŶŽǁ�ƉĂĐŬƐ�
ĐŽŵĞ�ĨƌŽŵ�>Ă�EŝŶĂ�ǁŝŶƚĞƌƐ͕�ŚŽǁĞǀĞƌ�ƚŚĂƚ�ŽďǀŝŽƵƐůǇ�ĚŝĚŶ͛ƚ�ŚĂƉƉĞŶ�ŝŶ�ϮϬϮϭ�Žƌ�ϮϬϮϮ͘ �dŚĞƌĞ�ĂƌĞ�ŽƚŚĞƌ�ĐǇĐůĞƐ�ƚŚĂƚ�ĞŶƚĞƌ�
ŝŶƚŽ�ƚŚŝƐ͘ 
 
/Ŷ�ƚŚĞ�ƉƌĞǀŝŽƵƐ�ƚŚŝƌĚ�ǇĞĂƌ�>Ă�EŝŶĂƐ͕�ŽŶĞ�ǁĂƐ�ǀĞƌǇ�ĚƌǇ�ĂŶĚ�ŽŶĞ�ǁĂƐ�ǀĞƌǇ�ǁĞƚ͕�ƐŽ�ƚŚĞƌĞ�ŝƐ�ŶŽ�ĞƐƚĂďůŝƐŚĞĚ�ƚƌĞŶĚ͘ 
^Ɵůů͕�ƚŚĞ�ƐĞĂƐŽŶ�ŽƵƚůŽŽŬ�ŝƐ�ĨŽƌ�ĂďŽǀĞ�ĂǀĞƌĂŐĞ�ƉƌĞĐŝƉŝƚĂƟŽŶ�Ăƚ�ƚŚŝƐ�ƉŽŝŶƚ͘ 
 
/ƚ�ǁŽƵůĚ�ƚĂŬĞ�ĨƌŽŵ�ϭϭϬ�ƚŽ�ϭϭϱй�ŶŽƌŵĂů�ƐŶŽǁƉĂĐŬ�ƚŽ�Įůů�ƚŚĞ�ƌĞƐĞƌǀŽŝƌƐ�ŶĞǆƚ�ƐƉƌŝŶŐ͘͟ 
  
  <ĞŝƚŚ��ƐƉůŝŶ�ŝƐ�ĂŶ�ĂŐƌŝĐƵůƚƵƌĂů�

ĂŶĚ�ǁĂƚĞƌ�ĂƐƐŽĐŝĂƟŽŶ�ŵĂŶĂŐĞƌ�
ǁŝƚŚ�ŽǀĞƌ�ϰϬ�ǇĞĂƌƐ͛�ĞǆƉĞƌŝĞŶĐĞ�
ŝŶ�ƚŚĞ�ƉŽƚĂƚŽ͕�ŐƌĂŝŶ͕�ĂŶĚ�ƌĞůĂƚĞĚ�
ŝŶĚƵƐƚƌŝĞƐ͘��,Ğ�ŝƐ�ĐƵƌƌĞŶƚůǇ��ǆĞĐͲ
ƵƟǀĞ��ŝƌĞĐƚŽƌ�ŽĨ�ƚŚĞ��ĂƐƚĞƌŶ�
/ĚĂŚŽ�tĂƚĞƌ�ZŝŐŚƚƐ��ŽĂůŝƟŽŶ�
ĂŶĚ��ĂƐƚĞƌŶ�^ŶĂŬĞ�WůĂŝŶ��ƋƵŝĨĞƌ�
ZĞĐŚĂƌŐĞ͘� 
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Input Costs: Global and National Overview 

Input costs play a significant role in determining producers’ profits. Since the beginning of 2022, some key agricul-
tural inputs, fertilizer and fuel in particular, have experienced substantial volatility. Projections from the U.S. De-
partment of Agriculture (USDA) show that the overall cost of production to increase by at least 15% for key agricul-
tural commodities in 2022 but will decrease slightly in 2023 (USDA-ERS, 2022). In this short note, we provide an 
overview of changes in input costs from a global and national perspective. 

Background  

Four events are critical in driving the volatility currently experienced by the agricultural input market. The first is 
Russia’s invasion of Ukraine, which affected the exports of key agricultural commodities (e.g., corn and wheat) and 
disrupted the energy and fertilizer supply from the two countries. The resulting shortage of fuel and fertilizer has 
sent the prices of these commodities to record-high levels. Secondly, the rampant inflation in the U.S. posed fur-
ther upward pressures on agricultural inputs. Efforts by the Federal Reserve to combat inflation, i.e., increasing 
interest rates to lower demand, greatly increased the cost of lending for agricultural producers.  

The third is the resurgence of Covid-19 that continues to disrupt the supply chain. Many manufacturers source a 
high share of parts and materials from countries experiencing long delays or large bottlenecks due to the pandem-
ic. These firms, including farm equipment producers, will be vulnerable to domestic and overseas supply chain dis-
ruptions. Finally, there has been much discussion about a possible worldwide economic recession in the near fu-
ture. The looming economic outlook contributed to the decline in input prices since the second half of 2022. 

Fuel prices rose to highest levels since 2008 

Russia is a major producer of oil and natural gas, accounting for 12% and 18% of the global supply of the two com-
modities, respectively (IEA, 2022). Although the energy sector was not directly targeted when the international 
sanction on Russia began after the war, some companies tried to avoid Russian oil while some financial institu-
tions refused to finance Russia-related transactions due to political pressure. Prices of WTI crude oil in the U.S. set-
tled above $120/barrel in March 2022, the highest price since the 2008 financial crisis (see Figure 1a). Refined 
products, including diesel and gasoline, experienced similar volatility (see Figure 1b), with the former rising to over 
$4/gallon and the latter to $5/gallon in March 2022.  

The price of natural gas, the main source of electricity production in the U.S., rose to over $8/MMBtu in May 2022, 
almost doubling the price before the war. Projections from the Energy Information Administration (EIA, 2022) show 
that residential electricity prices will increase by 6.1% in 2022, partly due to higher natural gas prices. Agricultural 
producers likely experience a similar level of increase in electricity prices.  
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Fertilizer prices suffer from skyrocketing volatility 

Price increases are more evident in the fertilizer market (Figure 2). Even before the war, fertilizer prices were trend-
ing upwards due to supply chain disruptions. The war 
has further exacerbated fertilizer shortages. Globally, 
Russia ranks 4th and 5th in nitrogen and phosphorus 
production, respectively, and Russia and Belarus 
(Russia’s close ally) produce about one-third of the 
world’s potassium supply (USDA-FAS, 2022). The sanc-
tions on Russia and Belarus have greatly reduced ferti-
lizer availability in the global market.  

 

Meanwhile, China (another major fertilizer producer) 
has imposed fertilizer export restrictions since July 
2021. The fertilizer supply is further affected as many 
countries limit nitrogen fertilizer production due to high 
natural gas prices. The perfect storm of events led to a 
dramatic run-up in fertilizer prices in the first half of 

2022. Since mid-2022, fertilizer prices have been trending downwards due to projections of lower demand. How-
ever, these price levels are still considerably higher than the pre-pandemic levels. 

Heightened inflation and rise in lending rate  

Inflation has risen to levels never seen since the 1990s. Between 2000 and 2020, the CPI increased by an aver-
age of 2% per year, a level considered ideal by many economists for healthy economic growth. However, the 12-
month CPI rose to 7.5% in January 2022; by June 2022, it surpassed 9%. Like consumers, agricultural producers 
experienced similar inflation-related increases in a broad range of agricultural inputs. The input to industry price 
index, recently developed by the BLS, shows that the input price inflation for the agricultural sector between Sep-
tember 2021 and August 2022 was over 13% in August 2022 (BLS, 2022). 

To fight inflation and get price growth under control, the Federal Reserve gradually increased the interest rate this 
year. Higher interest rates raise the cost of borrowing money, posing additional upward pressure on input prices for 
the agricultural sector that heavily depends on borrowed capital. A survey by the Federal Reserve Bank in Kansas 
shows that the interest rates for all types of farm loans went up in the second quarter of 2022 (FRB-KC, 2022). 
The largest increase occurred for farm machinery and equipment loans, with the rate averaging around 5%, close 
to the average level in 2015-19. Despite the modest increase, interest rates for farm loans remained lower than 
the historical average.  

Summary 

Significant changes have occurred to the input markets. Although commodity prices are high in 2022, net farm 
income may not see a similar increase due to the heightened input prices. In June 2022, the USDA Economic Re-
search Service released its latest cost of production forecasts for key crops (Table 1). The biggest changes in in-
puts are the items discussed in this note: fuel, fertilizer, interest payments, and capital recovery of machinery and 
equipment. In general, the operating and total production costs for the three commodities are projected to in-
crease by about 30% and 15% in 2022, respectively. With the projected lower economic growth in 2023, the oper-
ating costs of the three crops are projected to decline by between 3-5% in 2023, mainly because of lower fertilizer, 
fuel, and electricity prices. A slight decrease is also likely for the total cost of production.  
References: 
BLS, 2022, A New BLS Satellite Series: Inputs to Industry Price Indexes. Available at https://www.bls.gov/ppi/input-indexes/  
EIA, 2022, Short-Term Energy Outlook, August 2022. Available at https://www.eia.gov/outlooks/steo/  
FRB-KC, 2022, Farm Lending and Interest Rates Tick Up. Available at https://www.kansascityfed.org/agriculture/agfinance-updates/Farm-

Lending-and-Interest-Rates-Tick-Up/  
IEA, 2022, Oil Market Report-February 2022. Available at https://www.iea.org/reports/oil-market-report-february-2022  
USDA-ERS, 2022, Cost-of-production forecasts for U.S. major field crops, 2022F-2023F. Available at https://www.ers.usda.gov/webdocs/

DataFiles/47913/cop_forecast.xlsx?v=7577.3 
USDA-FAS, 2022, Impacts and Repercussions of Price Increases on the Global Fertilizer Market. Available at https://www.fas.usda.gov/

data/impacts-and-repercussions-price-increases-global-fertilizer-market  
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Table 1. Projected cost of production for corn, wheat, and barley, U.S. average 

Notes: Table reproduced from USDA ERS Cost-of-production forecasts for U.S. major field crops, 2022F-2023F. Available at 
https://www.ers.usda.gov/webdocs/DataFiles/47913/cop_forecast.xlsx?v=7577.3 
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Input Costs: Idaho Overview 

The prices for many farm inputs, such as fertilizer, are determined more so by conditions on global or national ra-
ther than local markets. However, the industrial organization (i.e., businesses that sell the products) and geograph-
ical characteristics (e.g., infrastructure, presence of irrigation) can be more important factors for determining the 
prices of other factors such as farm labor (wages) and irrigation water assessments and can lead to variation in the 
nationally traded inputs across different locations. Thus, in this section of the report, current prices for several Ida-
ho crop inputs are presented and discussed. 

Background: U.I. Extension input price data gathering 

Just like for everything, change continues for the U.I. Extension Farm Management faculty. Three faculty who were 
engaged in gathering farm input price data and developing farm enterprise budgets left U.I. Extension between 
2021 and early 2022. Given this substantial loss in experience, expertise, and time to devote to these activities, a 
pilot program was initiated in February 2022 in which two undergraduate students at the U.I. Moscow campus, Ty-
ler Hand and Sarah Reisenauer, were hired to receive training in and engage in data gathering of farm input price 
under the advising of two U.I. faculty (Patrick Hatzenbuehler and Norm Ruhoff). The training consisted of describing 
the main components of enterprise budgets (e.g., revenue, cost categories), data types (e.g., primary, or second-
ary), identifying main data sources, and developing sampling strategies. The two main outputs for this pilot project 
so far are the “Idaho Crop Input Price Summary for 2022”, which was last updated in 2014, and sugarbeet enter-
prise budgets for 2022, both of which are scheduled for release in fall 2022.  

The data presented today were gathered by Tyler and Sarah. Price data for herbicides, sticker/spreaders, fungi-
cides, fumigants, insecticides/nematicides, and seeds are still being gathered. The data reported here are for ferti-
lizer, fuel, interest rates, irrigation power, labor, and surface water assessments. We are grateful to the sources 
who have contributed advice and data! 

Irrigation and labor 

These two cost components are reported first because they comprise a relatively high share of total costs of crop 
enterprises on a per acre basis. Table 1 shows data for irrigation power for 2021 and 2022 for a variety of differ-
ent irrigation systems. Irrigation power costs increased from 2021 to 2022 for every irrigation system, and the year
-to-year increase was about 9% for all. 

 

Table 1. Irrigation power costs for 2021 and 2022. Note: All are for 0 ft. lift; units are $/acre-inch. Source: Idaho 
Power. 

 
 

Unlike the irrigation power costs for which similar values are observed throughout the state, surface water assess-
ments vary greatly across regions, and there were substantial differences in the year-to-year changes between 
2021 and 2022 in different regions. The Southcentral region retained the highest surface water assessment fees 
across the regions, but the largest increase between 2021 and 2022 was for the East (south) counties and the 
smallest was for the East (north) counties. 
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Table 2. Surface water assessment fees for 2021 and 2022 by Idaho region. 

 
Note: all are in $/acre. East (north) includes Bonneville, Jefferson, and Madison counties. East (south) includes 
Bannock, Bingham, and Power counties. 

Sources: Various irrigation districts. 

 

Labor can be one of the most substantial cost segments for a farm business, especially for those that have labor-
intensive production activities. Table 3 includes data on wages for several types of farm positions for 2021 and 
2022. The data show that wages increased between 2021 and 2022 for all positions, and the increase was 
about 10% for all. 

 

 
 

Table 3. Wages for various types of farm positions. 

 
Note: Base wages; units are $/hour. 

Source: Idaho Department of Labor. 

 

Fertilizer, fuel, and interest rates 

 

These three cost components have been discussed widely in the agricultural and general media in recent months 
due to their prices increasing substantially on global or national markets as discussed by Xiaoli Etienne in the 
other part of this report. Table 4 includes fertilizer prices for dry Nitrogen, Phosphorous, and Potash for Southern 
Idaho for 2021 and 2022 as of April 2022. Prices for all types of fertilizer increase substantially between 2021 
and 2022, with the largest increase for Potash. Phosphorus became the most expensive fertilizer on a $/lb. basis 
in 2022. 

 

Table 4. Fertilizer prices for Southern Idaho for 2021 and 2022. 

 
Note: Data gathered in April 2022; units are $/lb. 
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Like fertilizer prices, fuel prices have also increased substantially from 2021 to 2022. According to AAA Gas Prices 
data, the I.D. statewide diesel price increased from $3.84/gallon in August 2021 to $5.22/gallon in August 2022, 
which is a 36% increase. This substantial increase in diesel prices is particularly impactful for energy-intensive 
sectors and operations. 

The U.S. Federal Reserve started to raise interest rates from a base of 0% in March 2022 and has continued to 
raise rates at each of its policy meetings through July 2022. These interest rate increases are expected to eventu-
ally lead to increases in operating (less than 12 months), intermediate term (3 – 7 year), and long term (15 – 30 
year) farm loans. The U.S. Federal Reserve target interest rate as of August 2022 is 2.25 – 2.5%, which is the 
same target range as observed in March 2019. To illustrate the potential impact of the return to higher interest 
rates on operating loans, one quote for an operating loan for a prominent lender in April 2022, when the U.S. Fed-
eral Reserve target interest rate was between 0.25 – 0.5%, was 3.25%, while the one used in most enterprise 
budgets for 2019 was 7%. While many factors such as business size and borrowing history can influence a busi-
ness’ operating loan rates, these differences are indicative that average interest expenses are likely much higher 
as of August 2022 than they were earlier in 2022 and in 2021. 

Summary 

This overview of a select set of Idaho crop input prices for 2022 showed that all analyzed cost segments observed 
increases between 2021 and 2022. Some of the cost segments such as fertilizer and fuel had the most substan-
tial increases. Our forthcoming more comprehensive “Idaho Crop Input Price Summary for 2022”, expected for 
release in the fall 2022, will have prices on more farm input types and for more regions. It will be interesting to 
see if the trends observed for the analyzed costs segments for this report are like those for which data gathering 
remains ongoing. 
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